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Sec. 34.06. DISTRIBUTION OF PROCEEDS OF RESALE. (a) The
proceeds of a resale of property purchased by a taxing unit at a
tax foreclosure sale shall be paid to the purchasing taxing
unit.

(b) The proceeds of the resale shall be distributed as
required by Subsections (c)-(e).

(c) The purchasing taxing unit shall first retain an
amount from the proceeds to reimburse the unit for reasonable
costs, as defined by Section 34.21, incurred by the unit for:

(1) maintaining, preserving, and safekeeping the
property;

(2) marketing the property for resale; and

(3) costs described by Subsection (f).

(d) After retaining the amount authorized by Subsection
(c), the purchasing taxing unit shall then pay all costs of the
suit and the sale of the property in the same manner and in the
same order of priority as provided by Sections 34.02(b) (1)-(5).

(e) After making the distribution under Subsection (d),
any remaining balance of the proceeds shall be paid to each
taxing unit participating in the sale in an amount equal to the
proportion each participant's taxes, penalties, and interest
bear to the total amount of taxes, penalties, and interest
adjudged to be due all participants in the sale.

(f) The purchasing taxing unit is entitled to recover from
the proceeds of a resale of the property any cost incurred by
the taxing unit in inspecting the property to determine whether
there is a release or threatened release of solid waste from the
property in violation of Chapter 361, Health and Safety Code, or

a rule adopted or permit or order issued by the Texas Natural
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Resource Conservation Commission under that chapter, or a
discharge or threatened discharge of waste or a pollutant into
or adjacent to water in this state from a point of discharge on
the property in violation of Chapter 26, Water Code, or a rule
adopted or permit or order issued by the commission under that
chapter, and in taking action to remove or remediate the release
or threatened release or discharge or threatened discharge
regardless of whether the taxing unit:

(1) was required by law to incur the cost; or

(2) obtained the consent of each taxing unit entitled
to receive proceeds of the sale under the judgment of

foreclosure to incur the cost.
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